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MESSAGE FROM THE PRESIDENT

Judicial Watch Goes to Court to Expose
Obama Administration Shakedowns

By Tom Fitton

The Obama administration waged
an extraordinary assault on our rule
of law in its blatantly leftist abuses of
our system of governance. Among
them was an Obama shakedown
scheme directed at corporations.

We just filed a Freedom of Infor-
mation Act (FOIA) lawsuit against
the U.S. Department of Justice for
records relating to an Obama admin-
istration policy of settling agency
lawsuits against corporate defen-
dants by requiring that the corpora-
tions make “donations” to left-wing
interest groups La Raza, the Urban
League and the National Communi-
ty Reinvestment Coalition. We filed
the suit in the U.S. District Court
for the District of Columbia (Judicial
Watch v. U.S. Department of Justice
(No. 1:17-cv-01064)).

We sued after the Justice Depart-
ment failed to respond to our April
7, 2017 FOIA request seeking:

“All records discussing the policy
or practice of settling [Depart-
ment of Justice| lawsuits against
corporate defendants by requiring
donations to La Raza, the Urban
League or the National Communi-
ty Reinvestment Coalition.”

The time frame of the request is
January 1, 2013 through January 20,
2017.

We submitted our FOIA request
in the aftermath of an extensive

Department of Justice, Washington, D.C.

investigation by the House Judiciary
and Financial Services Committee,
which found the Obama Department
of Justice had “engaged in a pattern
or practice of systematically sub-
verting Congress’ budget authority
by using settlements from financial
institutions to funnel money to left-
wing activist groups.”

The investigation, announced in
February by House Judiciary Com-
mittee Chairman Bob Goodlatte
(R-VA), revealed that the Justice
Department used the mandatory
“donations” to direct nearly a billion
dollars to liberal activist groups over
the past two years. According to
the investigation, “activist groups
which stood to gain from mandatory
donation provisions were involved
in placing those provisions in the
settlements.”

* Xk X

It’s a shakedown.
It’s corrupt, pure
and simple.

*x Xk X

Goodlatte also disclosed that in a

January 10, 2017 letter to Attorney
General Loretta Lynch, the Judiciary
Committee requested that the Justice
Department preserve official records
pertaining to its settlements practices:

“Of particular interest are [De-
partment of Justice’s] pursuit,
since 2013, of civil settlements
that provide for or direct pay-
ments to non-victim third-parties,
[Department of Justice’s] policies
and practices relating to the set-
tlement and administrative pro-
cessing of class actions, and more
generally, cases in which payment
was sought from the Judgment
Fund, including [Department
of Justice’s] efforts to settle with
insurers claiming ‘risk corridor’
payments under the Patient Pro-
tection and Affordable Care Act.

In a March 1 report, Fox News
outlined how what it termed the
“slush fund” worked:

“Findings spearheaded by the
House Judiciary Committee point
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to a process shrouded in secrecy
whereby monies were distributed
to a labyrinth of nonprofit organi-
zations involved with grass-roots
activism.

“Advocates for big government
and progressive power are using
the Justice Department to ex-
tort money from corporations,
Judicial Watch’s Tom Fitton told
Fox News. ‘It's a shakedown. It’s
corrupt, pure and simple.’

“When big banks are sued by

the government for discrimina-
tion or mortgage abuse, they can
settle the cases by donating to
third-party non-victims. The set-
tlements do nct specify how these
third-party groups could use the
windfall.”

Opponents of the Justice Depart-
ment’s program have argued that
settlements from corporations rightly
belonged to taxpayers and should
have gone to the Treasury Depart-
ment. The Justice Department coun-
tered that it could bypass Treasury
and dispense the money to select
non-profit organizations favored by
the Obama administration because
the corporations’ “donations” are
voluntary.

(This isn’t our first suit on this
issue. In 2010, we filed a FOIA
lawsuit seeking information about
the controversial use of the funds,
as well as the general policies re-
garding the selection of “qualified
organizations” benefiting from large
cash settlements from the Justice
Department’s Civil Rights Division’s
discrimination lawsuits when those
organizations were not officially con-
nected to the lawsuits.)

Attorney General Jeff Sessions

Thankfully, the new leadership
at the Trump Justice Department
shut down this racket in early June.

Attorney General Jeff Sessions issued |

a memo on June 7, 2017, “to all
Department of Justice components
and 94 United States Attorney’s Of-
fices prohibiting them from entering
into any agreement on behalf of the
United States in settlement of federal
claims or charges that directs or
provides for a settlement payment
to non-governmental, third parties
that were not directly harmed by the
conduct.”

It is hard to imagine a more abu-
sive practice by the Obama Justice
Department than shaking down cor-
porations in order to funnel billions
of dollars that should belong to the
taxpayers into the pockets of the
former president’s pet liberal causes.
We're pleased that Attorney General
Sessions shut down this racket, but
now we need accountability to the
American people. )

Get the latest corruption news and commentary delivered right to your
email inbox. Visit www.judicialwatch.org and sign up for Tom Fitton’s

Weekly Update.

Fight Corruption
and Earn Income
Up t0 9.0%

You can fight corruption
and earn income for life by
establishing a charitable gift
annuity with Judicial Watch.

If you are 55 or older and live
in a qualifying state*, you could
earn a guaranteed income for life
through a Charitable Gift Annuity
white supporting Judicial Watch. A
minimum gift of $5,000 is required,
of which a portion is tax-deductible.

For a free, no-obligation
illustration of how a Charitable Gift
Annuity can work for you, please
contact Steve Andersen at the
Judicial Watch Development Office
at 1-888-593-8442, x337 or by email
at sandersen@judicialwatch.org.

(Single life rates. Call for two-life rates.)
*Not available in Hawaii and
Washington State.
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